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INDEPENDENT AUDITORS' REPORT 

To Her Worship the Mayor and Members of Council 

Opinion 
We have audited the accompanying consolidated financial statements of the Five Rivers (the 
Municipality), which comprise the consolidated statement of financial position as at December 31, 
2025, and the consolidated statements of operations, changes in net debt and cash flows for the 
year then ended, and a summary of significant accounting policies and other explanatory 
information. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Five Rivers as at December 31, 2025, and the 
results of its consolidated operations and its consolidated cash flows for the year then ended in 
accordance with with Canadian public sector accounting standards. 

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the 
Audit of the Consolidated Financial Statements section of our report. We are independent of the 
Municipality in accordance with the ethical requirements that are relevant to our audit of the 
consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with Canadian public sector accounting standards, and for such internal 
control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the 
Municipality's ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either intends 
to liquidate the Municipality or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Municipality's financial reporting 
process. 
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FIVE RIVERS 
Notes to the Consolidated Financial Statements 
December 31, 2025 

10. Accrued sick leave

The Municipality provides sick leave that accumulates at 1.25 days per month for full-time employees. All 
employees can accumulate a maximum of 120 sick leave days. An employee can take a leave with pay for an 
amount of time equal to the accumulated sick leave. The sick leave is an unfunded benefit. As such, there 
are no applicable assets. Benefits are paid out of general revenue as they come due. 

The unfunded liability was $32,069 on December 31, 2024 and $25,499 on December 31, 2025. 

11. Post employment benefits payable / receivable

(a) Pension obligation

The Municipality and its employees participate in the New Brunswick Municipal Employees Pension Plan (NB 
MEPP). The NB MEPP is a multiple-employer defined benefit pension plan administered by a board elected 
by the members under the provisions of the Municipalities Act of New Brunswick. The NB MEPP provides 
pensions based on length of service and best average earnings. 

Actuarial valuations for funding purposes are performed either annually or triennially depending on the 
financial position of the NB MEPP (currently annually). In tum, the actuarial valuations for accounting 
purposes are based on these figures (with adjustments). The most recent actuarial valuation was prepared as 
at December 31, 2023 and resulted in an overall NB MEPP accrued benefit obligation of $158,648,800 based 
on the accounting basis. 

The actuarial valuation for accounting purposes was based on a number of assumptions about future events, 
such as inflation rates, interest rates, wage and salary increases and employee turnover and mortality. The 
assumptions used reflect management's best estimates. The following summarizes the major assumptions in 
the valuation as at December 31, 2024: 

- the expected inflation rate is 2.10%
- the discount rate used to determine the accrued benefit obligation is 6.05%
- the expected rate of return on assets is 6.05%
- retirement age varies by age and employment category
- estimated average remaining service life (EARSL) is 14.0 years.

The actuarial valuation prepared as at December 31, 2023 indicated that the market value of net assets 
available for the accumulated plan benefits were less than the present value of these benefits. The pension 
plan has been granted a solvency deficiency exemption by the Province of New Brunswick. On a going 
concern valuation basis, the actuarial valuation indicated a plan deficit of $9,496,000, a change of $2,732,600 
from the December 31, 2022 deficit of $12,228,600. Based on the assumptions as at December 31, 2023, the 
actuary expected the level of employer and employee contributions to be sufficient to fund the current service 
cost and going concern special payments, as required by the Pension Benefits Act. 

As at December 31, 2023, the NB MEPP provides benefits for 332 retirees. Total benefit payments to retirees 
and terminating employees during 2025 are estimated to be approximately $5,705,700 (actual 2024, 
$8,265,100) in totality for the NB MEPP. 
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FIVE RIVERS 
Notes to the Consolidated Financial Statements 
December 31, 2025 

21. Expense support Budget Actual Actual 
2025 2025 2024 

Transportation services 
Common services 

Administration $ 108,300 $ 100,337 $ 60,993 
General equipment 32,800 40,319 24,993 
Buildings - workshops 19,600 20,743 10,374 

Road transport 
Roads and streets 

Summer maintenance 50,000 101,975 42,203 
Culverts and drainage ditches 3,000 - 2,346 
Storm sewer 50,000 3,486 18,786 
Street cleaning and flushing 6,000 10,409 5,084 
Snow and ice removal 276,100 244,216 228,411 

Street lights 48,000 49,837 46,210 
Traffic services 

Street signs 10,000 18,271 7,340 
Traffic lane marking 10,000 10,483 8,909 

Public transportation 
Contribution to KRSC 7,470 7,470 8,372 

Amortization 152,112 152,112 178,605 
Interest 604 585 851 

$ 773,986 $ 760,243 $ 643,477 

Environmental health services 
Solid waste collection - KRSC $ 275,513 $ 275,513 $ 309,044 
Solid waste disposal - KRSC 80,556 81,793 96,033 
Other environmental health 5,500 5,996 5,014 

$ 361,569 $ 363,302 $ 410,091 

Environmental development services 
Planning and zoning 

Contribution to KRSC $ 121,401 $ 121,401 $ 120,215 
Land development 

Beautification and rehabilitation 15,000 7,372 5,061 
Community and social development 

Contribution to KRSC 4,205 4,205 2,954 
Economic development 

Contribution to KRSC 5,981 5,981 6,985 
Other economic development services 30,000 

Other development services 
11,385 22,305 

Promotion of tourist attraction 15,000 
Contribution to KRSC 6,191 6,191 6,991 
Other tourism 13,000 12,302 10,022 
Markets - 19,712 
Other (decorative lighting, etc.) 30,000 10,750 6,914 

$ 240,778 $ 179,587 $ 201,159 
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FIVE RIVERS 
Notes to the Consolidated Financial Statements 
December 31, 2025 

21. Expense support Budget Actual Actual 
2025 2025 2024 

Recreational and cultural services 
Recreation services 

Administration $ 69,300 $ 69,504 $ 57,787 

Community centre 3,800 11,305 3,579 

Curling rink 90,900 67,626 60,052 
Parks and playgrounds 40,058 55,909 38,202 

Cultural services 
Programming 25,000 25,907 2,249 
Historical sites - Bonar Law 109,000 111,484 81,351 

Other recreation and cultural services 
Regional recreation infrastructure cost sharing - KRSC 9,830 9,830 9,323 
Kent North Centre - KRSC 84,643 84,643 73,504 
Other - Clairville Rink & Bassriver Hall 209,508 

Amortization 103,289 103,289 103,785 
Interest 10,757 10,678 11,726 

$ 546,577 $ 759,683 $ 441,558 

Water and Wastewater 
Water supply 

Water purchased $ 6,000 $ 6,076 $ 3,255 
Wastewater disposal 

Administration and general 31,050 29,678 25,514 
Wastewater collection system 104,600 175,363 70,391 
Wastewater lifts stations 12,000 6,617 2,224 
Amortization 127,203 127,203 62,712 
Interest 8,362 28,432 5,557 

Other 
Discounts 5,000 5,842 7,197 
Provision for Joss on accounts receivable 20,000 21,766 26,228 

$ 314,215 $ 400,977 $ 203,078 
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